
GLOBAL TENSIONS IN  
FINANCIAL MARKETS



RESEARCH IN FINANCE

Series Editor: John W. Kensinger

Recent Volumes:

Volumes 6–25: Edited by Andrew H. Chen

Volumes 26–33: Edited by John W. Kensinger



RESEARCH IN FINANCE VOLUME 34

GLOBAL TENSIONS IN 
FINANCIAL MARKETS

EDITED BY

JOhN W. KENSINGER
University of North Texas, Denton, TX, USA

United Kingdom – North America – Japan  
India – Malaysia – China



Emerald Publishing Limited
Howard House, Wagon Lane, Bingley BD16 1WA, UK

First edition 2018

Copyright © 2018 Emerald Publishing Limited

Reprints and permissions service
Contact: permissions@emeraldinsight.com

No part of this book may be reproduced, stored in a retrieval system, transmitted in 
any form or by any means electronic, mechanical, photocopying, recording or otherwise 
without either the prior written permission of the publisher or a licence permitting 
restricted copying issued in the UK by The Copyright Licensing Agency and in the USA 
by The Copyright Clearance Center. Any opinions expressed in the chapters are those 
of the authors. Whilst Emerald makes every effort to ensure the quality and accuracy of 
its content, Emerald makes no representation implied or otherwise, as to the chapters’ 
suitability and application and disclaims any warranties, express or implied, to their use.

British Library Cataloguing in Publication Data
A catalogue record for this book is available from the British Library

ISBN: 978-1-78714-840-6 (Print)
ISBN: 978-1-78714-839-0 (Online)
ISBN: 978-1-78743-271-0 (Epub)

ISSN: 0196-3821 (Series)



v

NOTE FROM ThE PuBLIShER 

Research in Finance has been edited by John W. Kensinger for nearly 20 years. 
John passed away last year, and it is with great sadness that we at Emerald 
publish this, the final volume compiled under his leadership. 

We are very grateful to the new series editors, Rita Biswas and James 
Conover, for their assistance in finalizing this volume and for taking the helm 
on future volumes. We would like to extend to them a warm welcome to the 
Emerald family.
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INTRODuCTION

The volume starts with empirical investigations of the impact from macro-
economic variables on equity values in emerging economies compared with 
developed economies (such variables include the following: currency exchange 
rates, various market indices, and gross domestic product). Then we learn 
what happens immediately following a stock’s new addition or removal from 
the “Dogs of the Dow” portfolio. The “Dogs of the Dow” strategy focuses 
on selecting the highest dividend-paying stocks from among those that com-
pose Dow Jones Industrial Average. The investigation finds that new inclu-
sion on the list is associated with significant immediate increase in stock price, 
and removal from the list is associated with significant immediate decrease in 
stock price. So, we have strong evidence that dividends are important.

Next is an empirical affirmation of the efficiency of the Midcontinent 
Independent System Operator (MISO) electricity exchange following its 
recent (2014) major expansion in terms of market participants and geo-
graphic scope. MISO (headquartered in Carmel, Indiana) operates one of 
the world’s largest real-time energy markets, trading electrical power across 
Middle America (including parts of the United States and Canada).

Next we find several investigations into the efficacy of efforts to stimulate 
the arousal of emerging nations around the world. We have here investiga-
tions into the banking industry in Egypt and Jordan, plus investigations of 
the “micro-finance” tools intended to relieve poverty in Peru and Vietnam. 
Also here, we see an empirical investigation of the question whether “Loyalty 
Voting Rights” add value to stock in Italy (compared with France).

We conclude the volume with examination of how financial discipline 
might be made more comfortable by effective hedging of real property values. 
Then we have a comparison of “insider” versus “outsider” chief  executive 
officers in various situations. Finally, we have a critique of the real-world 
impact of financial research.
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